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ECONOMICS

Paper : ECO-HE-5026
( Money and Financial Markets )
( Honours Elective )
Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
Jor the questions

Answer either in English or in Assamese

1. Answer the following questions : 1x10=10
S PN Teg fiagn
(a) Define money.
T R
(b) State the RBI’S approach to money
supply.
TR O CFES RBIX 4R4ICH1 Teard 31 1
22A/312 ( Tum Over)




(c)

(@

(e)

(9)

h)

(i)

22A/312

(2)

Menthn
one ch
market. aracter of money

DiStingU.iSh b
et‘wee -
and secondary marl?etp mary market

1T qE7 W
91 | N1 T s srefe Fiey

What is bank ratep
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What is cash reserve ratio?
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2. Write short answers of the following
questions : 2x5=10
oo oppyEs 5Y e i :

(@) Distinguish between money market and
capital market.
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(b) Write two roles of financial institutions.
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characteristics of a

() Mention two
developed money market.
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(d) State any two major financial sector

reforms in India initiated recently.
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(e) Mention any two functions of money.
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Answer any four of the following questions :
5x4=20
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Define stock exchan
the main function
market.

8¢ market. Explain
s of stock exchange
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Write a note on repo rates of RBI
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Explain the
derivativeg,
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(e)

(5)

What is the importance of a discount
market? Is it necessary to have such a
market for an effective money market?
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() Explain the types of money market.
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4. Answer the following questions : 10x4=40
oo 2Pared e fa
(a) Explain the money multiplier theory. 10
@I BT OGO IM F90 |
Or / 941
What is meant by capital market?
Discuss the functions and importance of
capital market. 1+5+4=10
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(b) What is meant by term structure of

(
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interest rates? Explain the expectations
theory of term structure of interest

rates. . 2+8=10
Wwﬁmeﬁwﬁmﬁsqmm?qw
FAE S MR 2renfe waest e 4 |

Or / &3]t

Write a note on banking sector reforms
in India. 10
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Explain the assets ang liabilities of
commercial bank, 5+5=10
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Describe the process of credit creation of
commercial bank. Point out two
limitations of the process of credit
creation. ’ 8+2=10
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Define monetary policy. Discuss the
objectives of monetary policy. 2+8=10
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What is full employment? Explain the

trade-off between full employment and
economic growth. 2+8=10
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( Public Finance )
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Full Marks : 80
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The figures in the margin indicate full marks
Jor the questions

Answer either in English or in Assamese

i. Answer the following questions : -~ 1x10=10
wero FTTRI Teq faat -
(a) What is regressive taxation?
TP 1 T [ 2
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Mentlon. one significance of public
finance in modern e€conomy

]
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Define benefit principle of taxation
T IRTA TRY OGO = fay |

What is tax rate?

FRPR?

Give one example of merit goods
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What is primary deficitp
enafies qift 2

Define deficit budget.
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( Continued )
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(h) Mention one difference of public and

private goods.
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(i) Under which Article of the Indian

Constitution the Financial Commission
was set up?
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I S5 391 CRE ?

() Write one source of local finance.
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Answer the following questions : 2x5=10
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(a) Mention two externalities of public
goods.
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(b) Write two disadvantages of indirect tax.
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c) What is fiscal decentralization?
IR ReFeae 5 9

(d) Write the concept of :
ubl
market failure, public goods and

() What are the components of a
government budget?
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3. Answer any
questions : Jour from  the following
5x4=20
715 oAl PR R G ot e o
(a) What are the object:
India? Jectives of fisca] policy in
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(b) Point out the mer;
progressive taxae:it: of proportional and
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(c) Distinguish between tax buoyancy and
tax elasticity.
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(d) Explain the concept of horizontal and
vertical balance.
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(e) Write a note on goods and service tax.
T A CRT $99 80T @b G forar |

() Explain the functions of Finance
Commission of India.
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4. Answer any four from the following
questions : 10x4=40
wore fa 2P R Ceien oI e fan
(a) Discuss the allocation function,
distribution function and stabilization
function of public finance.
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What are public goods? Explain the
Important characteristics of public
goods.

wmﬁﬁs?mmﬁmﬁ

QFRBPTR 3 91 1

Critically discuss the abili
theory of taxation.
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ty to pay

Discuss the various reforms in the
indirect tax structure of Indian tax
system. .
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Explain the various instrumentsg of

fiscal policy in India.
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Broadly discuss the subj
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scope of public finance,
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What is federal finance? Explain the
various principles of federal finance.
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Explain the roles of Municipalities and
Gaon Panchayats in India.
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